Corp., is equally illuminating. He 
found that in the two years 1927 
and 1998 the sources for the in- 
creases in fixed and circulating capi- 
tal of some 58,000 manufacturing 
corporations were as follows: De- 
preciation—$3,065 millions; undis- 
tributed profits — $3,007 millions; 
increase in long-term debt and capi- 
tal—$1,073 millions; increase in cur- 
rent liabilities—$171 millions. De- 
preciation and retained profits thus 
accounted for 76.6 per cent of the 
total in years very close to the peak 
of industrial expansion. 

Officers of General Motors, U. S. 
Steel and General Electric testified 
before the TNEC regarding their 
possible needs for new capital. Mr. 
Sloan and his company typify the 
general situation—decidedly changed 
from that of the last expansion 
phase. Today by far the largest 
part of funds required for capital 
expenditures are provided by de- 
preciation reserves and corporate 
savings—in the case of General 
Motors considerably more than 
enough to satisfy any conceivable 
needs for growth. 

The smaller companies are the 
ones that could use new capital, but 
even here there would be little 
gained by a return to 1929 condi- 
tions. The investment bankers have 
a strong case where, as Mr. Queeny 
of Monsanto Chemical put it the 
other day, high costs and disagree- 
able restrictions make the small busi- 
ness man reluctant to go to the pub- 
lic for new money. The effect is to 
hold down new enterprises and to 
put a premium on corporate size and 


strength, which can hardly be pleas- 
ing to New Dealers or any others 
who object to seeing key industries 
completely dominated by giants. 
In blocking the flow of capital— 
if they do—the new regulations are 
an incalculable aid to the over-sized 
companies by making competition 
more difficult. 

This goes beyond a matter of fric- 
tion between the Commission and 
the investment bankers. It is time 
that Congress decided whether or 
not its laws are working as planned, 
and whether a clearer idea can now 
be had of the purposes themselves. 
The SEC has a splendid record to 
defend, and a list of accomplish- 
ments for which many in Wall Street 
are grateful, but if its administration 
has at any point sacrificed the larger 
good of the nation for the sake of 
minor rigidities in the reforming 
process, then the attempt should be 
made to get things back into per- 
spective. It is up to the bankers to 
do a better job of presenting their 
case to the public. They are already 
improving noticeably. 
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for the establishment of the Nazis 
in Middle Europe. 

It is the same kind of unsound 
reasoning which produced _ the 
Treaty of Versailles, and destroyed 
the economic entity of the Austro- 
Hungarian Empire by breaking it 


up into small, weak rival states. 

It is the intense nationalism re- 
sulting from the theory of self-de- 
termination—the false premise on 
which the World War was settled— 
that is responsible for today’s diffi- 
culties in Europe. It was the aboli- 
tion of free trade, the imposition of 
tariffs and exchange barriers in each 
newly set up state, that brought 
world overproduction with the re- 
sultant battle for foreign trade. 

What reason have we to believe 
that a triumphant England today 
would show more wisdom than her 
statesmen did in 1918? Would our 
entrance on the side of -the Allies 
produce greater wisdom? When 
the time comes what voice would 
we have in a just and lasting peace 
that would make the world safe for 
democracy? 

England today is struggling to 
maintain her status quo—and yet, 
whether she emerges victorious from 
this war or not—I doubt whether it 
will be possible for her to do so. 
The Treaty of Versailles itself has 
strengthened nationalism and the 
desire for liberty so that if Eng- 
land emerged victorious she would 
still have India and the Far East to 
consider. 

I hope Mr. Welles was able to 
learn the real war aims of all the 
countries involved and the price for 
peace. But at the moment it seems 
that we are doing everything we 
possibly can to assist the Allies, and 
that we should devote much more 
attention to our own interests— 
which need a great deal of thought 
at this time. 
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